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INDEPENDENT AUDITORS' REPORT 

To the Members of Council, Inhabitants and Ratepayers of the Corporation of the City of Kingston 

 

We have audited the accompanying consolidated financial statements of the Corporation of the City 

of Kingston, which comprise the consolidated statement of financial position as at December 31, 

2010, the consolidated statements of operations, change in net debt and cash flows for the year then 

ended, and notes, comprising a summary of significant accounting policies and other explanatory 

information. 

Management's Responsibility for the Consolidated Financial Statements 

Management is responsible for the preparation and fair presentation of these consolidated financial 

statements in accordance with Canadian public sector accounting standards, and for such internal 

control as management determines is necessary to enable the preparation of consolidated financial 

statements that are free from material misstatement, whether due to fraud or error. 

Auditors’ Responsibility 

Our responsibility is to express an opinion on these consolidated financial statements based on our 

audit.  We conducted our audit in accordance with Canadian generally accepted auditing standards. 

Those standards require that we comply with ethical requirements and plan and perform the audit to 

obtain reasonable assurance about whether the consolidated financial statements are free from 

material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures 

in the consolidated financial statements.  The procedures selected depend on our judgment, including 

the assessment of the risks of material misstatement of the consolidated financial statements, 

whether due to fraud or error.  In making those risk assessments, we consider internal control 

relevant to the entity’s preparation and fair presentation of the consolidated financial statements in 

order to design audit procedures that are appropriate in the circumstances, but not for the purpose of 

expressing an opinion on the effectiveness of the entity's internal control.  An audit also includes 

evaluating the appropriateness of accounting policies used and the reasonableness of accounting 

estimates made by management, as well as evaluating the overall presentation of the consolidated 

financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 

for our audit opinion. 
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Opinion 

In our opinion, the consolidated financial statements present fairly, in all material respects, the 

consolidated financial position of the Corporation of the City of Kingston as at December 31, 

2010, and its consolidated results of operations and its consolidated cash flows for the year then 

ended in accordance with Canadian public sector accounting standards. 
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CORPORATION OF THE CITY OF KINGSTON 
CONSOLIDATED SCHEDULE OF SEGMENTED INFORMATION 

YEAR ENDED DECEMBER 31, 2010, WITH COMPARATIVE FIGURES FOR 2009 
(IN THOUSANDS OF DOLLARS) 

 
 

 General Protection Transportation Environmental Wastewater  Water Health   
  Government Services Services Services   Services  
 
 
Revenue: 

Government grants                                    $   1,028 1,177 8,195  1,057           -- 11,440 9,335 
Other municipalities                                           155 -- 385 263          --         --      -- 
User fees and service charges                       6,599 4,938 14,822 1,949 23,318 17,544  816  
User fees – gas commodity -- -- -- --          --         --  --     
Other                                                               3,140 133 9,292 6,758 629 1,257  -- 
                                                                       10,922 6,248 32,694 10,027 23,947 30,241 10,151  

 
Expenses: 

Salaries, wages and employee benefits 16,400 49,178 18,407 3,610          --          --                        9,847   
Materials 3,760 3,906 10,311 651          --          --                        2,607 
Contracted services 9,196 2,237 7,933 5,606 9,916 9,102  2  
Gas commodity purchases -- -- -- --          --          --  --  
Rents and financial expenses 1,926 1,483 1,684 582 2,530 208              307 
External transfers 859 1,565 2,072 --          --          --  7,778 
Amortization 1,984 2,582 13,521 2,473 7,743 5,864  362 
Inter-departmental charges (4,476) 401 (1,766) 1,425  660 660  -- 
  29,649 61,352 52,164 14,347 20,849 15,834 20,903 
 

Excess of expenditures over revenue $ (18,727) $ (55,104) $ (19,470)  $ (4,320)  $3,098 $14,407 $ (10,752) 
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INDEPENDENT AUDITORS' REPORT 

To the Members of Council, Inhabitants and Ratepayers of the Corporation of the City of Kingston 

We have audited the financial statements of the trust fund of the Corporation of the City of 
Kingston, which comprise the statement of financial position as at December 31, 2010 and the 
statement of continuity of trust fund for the year then ended, and notes, comprising a summary of 
significant accounting policies and other explanatory information. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements 
in accordance with Canadian public accounting standards, and for such internal control as 
management determines is necessary to enable the preparation of financial statements that are 
free from material misstatement, whether due to fraud or error. 

Auditors’ Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audit. We 
conducted our audit in accordance with Canadian generally accepted auditing standards. Those 
standards require that we comply with ethical requirements and plan and perform the audit to 
obtain reasonable assurance about whether the financial statements are free from material 
misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements. The procedures selected depend on our judgment, 
including the assessment of the risks of material misstatement of the financial statements, 
whether due to fraud or error.  In making those risk assessments, we consider internal control 
relevant to the entity's preparation and fair presentation of the financial statements in order to 
design audit procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the entity's internal control.  An audit also includes 
evaluating the appropriateness of accounting policies used and the reasonableness of accounting 
estimates made by management, as well as evaluating the overall presentation of the financial 
statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our qualified audit opinion. 

Basis for Qualified Opinion 

In common with many trust funds, the Corporation of the City of Kingston trust fund derives 
revenue from residents' deposits, the completeness of which is not susceptible to satisfactory 
audit verification. Accordingly, our verification of these revenues was limited to the amounts 
recorded in the records of the entity and we were not able to determine whether any adjustments 
might be necessary to contributions, excess of revenues over expenses, current assets and net 
assets. 
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Qualified Opinion 

In our opinion, except for the possible effects of the matter described in the Basis for Qualified Opinion 
paragraph, the financial statements present fairly, in all material respects, the financial position of the 
Corporation of the City of Kingston trust fund as at December 31, 2010, and the results of its operations 
and its cash flows for the year then ended in accordance with Canadian public sector accounting 
standards. 
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