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Independent Auditor’s Report 
 
 
To the Members of Council, Inhabitants 
and Ratepayers of the Corporation of  
the City of Pickering 
 
We have audited the accompanying consolidated financial statements of the Corporation of the City of 
Pickering, which comprise the consolidated statement of financial position as at December 31, 2011, and 
the consolidated statements of operations, change in net financial assets, and cash flows for the year then 
ended, and a summary of significant accounting policies and other explanatory information. 
 
Management’s Responsibility for the Consolidated Financial Statements 
 
Management is responsible for the preparation and fair presentation of these consolidated financial 
statements in accordance with Canadian public sector accounting standards, and for such internal control 
as management determines is necessary to enable the preparation of consolidated financial statements that 
are free from material misstatement, whether due to fraud or error. 
 
Auditor’s Responsibility 
 
Our responsibility is to express an opinion on these consolidated financial statements based on our audit. 
We conducted our audit in accordance with Canadian generally accepted auditing standards. Those 
standards require that we comply with ethical requirements and plan and perform the audit to obtain 
reasonable assurance about whether the consolidated financial statements are free from material 
misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the consolidated financial statements. The procedures selected depend on the auditor’s judgment, 
including the assessment of risks of material misstatement of the consolidated financial statements, 
whether due to fraud or error. In making those risk assessments, the auditor considers internal control 
relevant to the entity’s preparation and fair presentation of the consolidated financial statements in order 
to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing 
an opinion on the effectiveness of the entity’s internal control. An audit also included evaluating the 
appropriateness of accounting policies used and the reasonableness of accounting estimates made by 
management, as well as evaluating the overall presentation of the consolidated financial statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion. 
 

 



Opinion 
 
In our opinion, the consolidated financial statements present fairly, in all material respects, the financial 
position of the Corporation of the City of Pickering as at December 31, 2011 and the results of its 
operations, changes in its net financial assets and its cash flows for the year then ended in accordance 
with Canadian public sector accounting standards. 
 
 

 
 
 
Chartered Accountants 
Licensed Public Accountants 
June 11, 2012 



The Corporation of the City of Pickering
Consolidated statement of financial position
as at December 31, 2011

2011
$

Financial assets
47,408,456    
33,659,974    
17,228,049    

3,561,381      
42,473,124    
25,069,000    

169,399,984  

Liabilities
12,104,482    

85,259           
44,327,687    
19,131,687    

3,218,600      
826,859         

79,694,574    

89,705,410    

Non-financial assets
187,940,852  

618,043         
229,258         

188,788,153  
Accumulated surplus (Note 11) 278,493,563  



The Corporation of the City of Pickering
Consolidated statement of operations
year ended December 31, 2011

2011
Budget Actual

(Unaudited)
(Note 17)

$ $

Revenues
34,007,734    34,169,217    

9,281,452      9,466,405      
7,832,507      8,236,418      

10,672,473    10,658,960    
1,808,593      2,487,283      
4,934,909      834,092         

2,153,870      864,631         
-                     681,938         

175,000         452,893         
2,370,000      2,678,684      

855,500         919,576         
1,426,850      1,426,852      

-                     3,838,176      
163,500         509,215         

-                     373,707         
75,682,388    77,598,047    

Expenses (Note 19)

15,367,212    13,580,197    
20,090,546    19,208,938    
12,276,475    11,293,153    

2,355,699      3,486,332      
603,115         574,734         

22,721,027    23,272,214    
3,777,674      2,586,148      

77,191,748    74,001,716    
(1,509,360)     3,596,331      

274,897,232  274,897,232  
Accumulated surplus, end of year 273,387,872  278,493,563  



The Corporation of the City of Pickering
Consolidated statement of change in net financial assets
year ended December 31, 2011

2011
Budget Actual

(Unaudited)
(Note 17)

$ $

Annual (deficit) surplus (1,509,360)   3,596,331    
(24,397,825) (9,999,491)   

9,684,209    9,570,560    
-                   (373,707)      
-                   531,023       

(16,222,976) 3,324,716    

-                   (1,211,343)   
-                   1,373,621    
-                   (614,183)      
-                   382,414       
-                   (69,491)        

(16,222,976) 3,255,225    
76,604,829  86,450,185  

Net financial assets, end of year 60,381,853  89,705,410  



The Corporation of the City of Pickering
Consolidated statement of cash flows
year ended December 31, 2011

2011
$

Operating transactions
3,596,331    

9,570,560    
(373,707)      

(3,838,176)   
(681,938)      

(1,222,379)   
310,610       

(1,068,897)   
(9,222)          

3,897,692    
335,700       

(846,039)      
162,278       

(231,769)      
9,601,044    

Capital transactions
(9,317,553)   

531,023       
(8,786,530)   

Investing transactions
287,195       

2,484,600    
2,771,795    

Financing transactions
4,707,000    

(2,158,055)   
2,548,945    

6,135,254    
41,273,202  

Cash and cash equivalents, end of year 47,408,456  

Cash and cash equivalents consists of
23,906,305  
23,502,151  
47,408,456  



The Corporation of the City of Pickering 
Notes to the consolidated financial statements 
December 31, 2011 

1. Significant accounting policies 

(a) Reporting entity 

(b) Basis of accounting 



The Corporation of the City of Pickering 
Notes to the consolidated financial statements 
December 31, 2011 

1. Significant accounting policies (continued) 

(b) Basis of accounting (continued) 



The Corporation of the City of Pickering 
Notes to the consolidated financial statements 
December 31, 2011 

1. Significant accounting policies (continued) 

(b) Basis of accounting (continued) 

2. Operations of school boards and the Region of Durham 

Region School board
$ $

87,215,555      41,840,203      
6,072,491        422,060           

93,288,046      42,262,263      

3. Investments 

2011
Cost Market value

$ $

33,659,974 34,334,282   
 



The Corporation of the City of Pickering 
Notes to the consolidated financial statements 
December 31, 2011 

4. Investment in Veridian Corporation 

(a)

2011
(000’s)

$

79,455        
183,895      

19,296        
282,646      

69,996        
86,649        
22,433        

179,078      

67,260        
25                

36,283        
103,568      
282,646      

286,271      
4,313           

285,142      
3,919           
9,361           



The Corporation of the City of Pickering 
Notes to the consolidated financial statements 
December 31, 2011 

4. Investment in Veridian Corporation (continued) 

(b) City of Pickering’s investment represented by: 

2011
$

25,069,000   
 
 

30,496,196   
27,310,109   

(16,442,002)  
1,108,821     

42,473,124   

(c) Equity in Veridian Corporation 

2011
$

69,231,568   
3,838,176     

(2,484,600)    
70,585,144   

(d) Contingencies and guarantees of Veridian Corporation (the “Corporation”) as disclosed in their 
financial statements are as follows: 



The Corporation of the City of Pickering 
Notes to the consolidated financial statements 
December 31, 2011 

4. Investment in Veridian Corporation (continued) 

(d) (continued) 



The Corporation of the City of Pickering 
Notes to the consolidated financial statements 
December 31, 2011 

4. Investment in Veridian Corporation (continued) 

(d) (continued) 

(e) Lease commitments 

5. Promissory notes receivable 

7,095,000 

17,974,000
25,069,000



The Corporation of the City of Pickering 
Notes to the consolidated financial statements 
December 31, 2011 

6. Deferred revenue 

2011
$

34,107,294
1,818,118 
4,977,097 
2,233,978 

43,136,487 37,063,109 

1,191,200 
44,327,687

2011
$

40,429,995  
 

7,556,772    
74,724         

795,497       
8,426,993    

 
4,529,301    

44,327,687  

7. Interfund loans 

2011
$

92,868         
235,770       
445,579       

11,962         
20,669         

806,848       



The Corporation of the City of Pickering 
Notes to the consolidated financial statements 
December 31, 2011 

8. Post-employment benefit liability 

(a) Post-employment benefit liability 

2011
$

2,882,900 
257,100    
274,700    
145,900    

(342,000)   
3,218,600 

 
6,136,000 

(2,917,400)
3,218,600 



The Corporation of the City of Pickering 
Notes to the consolidated financial statements 
December 31, 2011 

8. Post-employment benefit liability (continued) 

(b) Workplace Safety and Insurance Board (WSIB) benefit liabilities 

2011
$

1,672,898 
118,460    
105,300    

(996,074)   
(73,725)     
826,859    

9. Long-term liabilities 

2011
$

19,131,687  



The Corporation of the City of Pickering 
Notes to the consolidated financial statements 
December 31, 2011 

9. Long-term liabilities (continued) 

10. Tangible capital assets 

(i) Contributed tangible capital assets 

(ii) Tangible capital assets recognized at nominal value 

(iii) Works of art and historical treasures 

(iv) Other 



The Corporation of the City of Pickering 
Notes to the consolidated financial statements 
December 31, 2011 

10. Tangible capital assets (continued) 

2011
$

Cost

365,776,892    

13,098,736      

9,258,696        
369,616,932    

Accumulated amortization
178,107,655    

9,570,560        

6,002,135        
181,676,080    

Net book value of
tangible capital assets 187,940,852    

 



The Corporation of the City of Pickering 
Notes to the consolidated financial statements 
December 31, 2011 

10. Tangible capital assets (continued) 

Cost

Accumulated amortization

Net book value of
tangible capital assets

 



The Corporation of the City of Pickering 
Notes to the consolidated financial statements 
December 31, 2011 

11. Accumulated surplus 

2011
$

10,062,439 
125,092      

70,585,144 
187,940,852

(3,039,600)  
(806,848)     

(19,131,687)
(826,859)     

400,000      
962,707      
852,792      

1,447,278   
16,310,644 
4,370,874   

582,055      
93,722        
17,595        

155,000      
97,483        

240,000      
830,000      
194,403      

2,133,752   
175,000      

148,547      
1,451,430   

-                   
2,374,028   

196,370      
138,985      
412,365      

278,493,563

12. Pension agreements 



The Corporation of the City of Pickering 
Notes to the consolidated financial statements 
December 31, 2011 

13. Trust Funds 

14. Related party transactions 

Veridian Corporation 

2011
$

1,426,852 
46,785       

1,788,931 

371,799    
25,069,000

15. Guarantees 



The Corporation of the City of Pickering 
Notes to the consolidated financial statements 
December 31, 2011 

16. Contingent liabilities 

Litigation 

17. Budget figures 

2011 2011
Council Non TCA Budget

approved expenditures presented in
budget from capital Amortization statements

$ $ $ $

51,121,693  -                     -                    51,121,693    
7,841,870    -                     -                    7,841,870      

16,718,825  -                     -                    16,718,825    
75,682,388  -                     -                    75,682,388    

14,725,272  100,000          541,940        15,367,212    
19,424,284  25,000            641,262        20,090,546    
8,601,226    15,000            3,660,249     12,276,475    

255,440       -                     2,100,259     2,355,699      
603,115       -                     -                    603,115         

19,980,528  -                     2,740,499     22,721,027    
3,777,674    -                     -                    3,777,674      

67,367,539  140,000          9,684,209     77,191,748    

8,314,849    (140,000)        (9,684,209)    (1,509,360)     
(24,537,825) 140,000          -                    (24,397,825)   

2,372,246    
2,483,180    

(2,779,450)   
14,022,000  

(125,000)      



The Corporation of the City of Pickering 
Notes to the consolidated financial statements 
December 31, 2011 

18. Comparative figures 

19. Segmented information 

General Government 

Protection to Persons and Property 

Public Works Services 

Social and Family Services 

Recreation and Culture Services 

Planning and Development 

 

 



The Corporation of the City of Pickering 
Notes to the consolidated financial statements 
December 31, 2011 

19. Segmented information (continued) 

2011
Protection Social and

 to persons Public works Recreation Planning and family General
and property services and culture development services government Consolidated

$ $ $ $ $ $ $

60,756           507,331         1,587,882   -                      254,847    76,467         2,487,283      
2,166,644       190,876           5,175,985     2,590,000        19,065        516,390         10,658,960      

-                     -                     -                  -                      -                54,550,724  54,550,724    
-                     373,189         456,693      34,749            -                -                   864,631         
-                     681,938         -                  -                      -                -                   681,938         
-                     -                     -                  -                      -                3,838,176    3,838,176      

(24,439)           (15,121)            (50,968)         -                       -                  464,235         373,707           
1,387,821      173,730         263,062      211,269           -                2,106,746    4,142,628      
3,590,782      1,911,943      7,432,654   2,836,018        273,912    61,552,738  77,598,047    

15,629,041     4,411,322        13,283,811   2,163,510        208,014      6,495,014      42,190,712      
2,168,610      3,825,167      6,144,493   105,103           31,652      5,290,740    17,565,765    

532,514         816,343         486,357      311,572           82,004      994,025       3,222,815      
666,934         5,595,257      2,766,902   -                      -                541,467       9,570,560      
211,839         131,396         590,651      5,963              253,064    258,951       1,451,864      

19,208,938     14,779,485      23,272,214   2,586,148        574,734      13,580,197    74,001,716      
(15,618,156)   (12,867,542)   (15,839,560) 249,870           (300,822)   47,972,541  3,596,331      



The Corporation of the City of Pickering 
Notes to the consolidated financial statements 
December 31, 2011 

19. Segmented information (continued) 


